Excerpts from 2005-2006 ADRDN RFP

Allowable Expenses:  
Funds must be used to directly support the activities of the local rural health network described within the application.

1. Funds may be used for such activities as:

a. To hire or contract personnel;

b. To hire or contract with a grant-writer to help develop application(s) for funding;

c. For local and out-of-area travel expenses for rural health network personnel to attend meetings relevant to network activities;

d. Direct costs for office and administrative costs (i.e. office supplies, postage, long distance telephone charges, etc.) and indirect costs (i.e. rent and utilities, etc.), in total, may not exceed 10% of the total budget.

 Unallowable Expenses:

Funds must not be used to purchase equipment, for construction, or to renovate real estate property. 
Allowable BUDGET Costs

Audio/Visual.  Audiovisual activities are allowable.  This includes any product containing visual imagery or sound, or both.  

Audit.  Audit costs are allowable.  These costs are direct costs when the audit scope is limited to a single grant-supported project or the audit scope includes more than one project, but the costs can be specifically identified with and allocated to each project on a proportionate basis and this practice is followed consistently by the grantee; otherwise, charges for audits should be treated as indirect costs.

Books and Periodicals.  Books and periodicals are allowable as a direct cost when required for the conduct of the project.  Where an institution has a library, books and periodicals should generally be provided as normal library service and treated as indirect costs rather than being directly charged.

Collaborative Planning.  Collaborative planning costs are allowable.  These costs are costs associated with two or more networks working together on an identified priority area.

Communications.  Communications are allowable as direct costs incurred for local and long distance telephone calls, telephone surveys, telegrams, postage, etc but only when they can be specifically identified to the project and are consistently treated as direct costs.  Otherwise, they should be treated as indirect costs.

Conferences.  Conference grant costs are allowable.  Airfare can be included for attendees and participants but the costs may not exceed economy cost fares.  Per diem may not be paid for local attendees.  Local mileage can be paid for local attendees.  Meals that are an integral and necessary part of a conference are allowable.  Costs of amusement, diversion, social activities, ceremonials, and related incidental costs, such as bar charges and personal telephone calls of participants or guests, are not allowable.  Grant funds may be used to rent equipment for a conference but not to purchase equipment for conference use.  Consultant fees are allowable.  Supplies that are received and used for the conference during the project period are allowable.  Publications in furtherance of the conference are allowable costs.  

Consultants.  Consultant Services are allowable.  These costs may include fees and travel costs.

Consumer/Provider Board Participation.  Allowable as specified in an approved grant budget.  If not specifically detailed in the grant budget, the prior approval of the MDCC Fiscal Manager is necessary.  Allowable expenses include out of pocket costs incurred solely as a result of attending a scheduled meeting, including transportation, meals, babysitting fees, and lost wages.  Reasonable costs of necessary meals furnished by the grantee during scheduled meetings are allowed IF not reimbursed to participants as per diem or otherwise.

Dues.  Allowable for organizational membership in professional organizations or societies if it can be shown that such membership is necessary to accomplish the objectives of the project. 

Fringe Benefits.  Allowable in proportion to the amount of time or effort employees devote to the grant-supported project provided such costs are incurred under formally established and consistently applied policies of the organization.  Tuition for regular employees or their families is allowable as a fringe benefit.  

Honoraria. An honorarium that constitutes a payment for services rendered, such as a speaker’s fee, is allowable. Not allowable when the primary intent is to confer distinction on or to symbolize respect, esteem or admiration for the recipient.

Insurance.  Allowable.  It is normally treated as an indirect cost.

Legal Services.  Allowable where required in the administration of a grant-support project, subject to limitations.

Library and Information Services.  Allowable as a direct cost when specifically required for the conduct of the project and when identifiable as an integral part of the grant-supported activity.  General library support is included in indirect costs.

Meals.  Allowable in conjunction with allowable travel, or when meals are a necessary and integral part of a conference being supported by a conference grant, provided that such charges are not duplicated in participants’ per diem or subsistence allowances.  Guest meals are not allowable.  

Public Information Services. Public Information Services are allowable.

Salaries and wages.  Allowable to the extent that they reflect no more than the percentage of time actually devoted to the project.

Compensation of students.  Tuition remission and other forms of compensation paid as, or in lieu of, wages of students performing necessary work are allowable provided that there is a bona fide employer-employee relationship between the student and the institution for the work performed, subject to limitations.  

Travel.  Allowable as a direct cost where such travel will provide direct benefit to the project.  

Unallowable BUDGET Costs

Alcohol.  Alcohol is not an allowable expense.

Conferences.  Costs of amusement, diversion, social activities, ceremonials, and related incidental costs, such as bar charges and personal telephone calls of participants or guests, are not allowable.  Grant funds may be used to rent equipment for a conference but not to purchase equipment for conference use. 

Equipment.  Purchases of equipment are not allowable.

Honoraria.  Not allowable when the primary intent is to confer distinction on or to symbolize respect, esteem or admiration for the recipient.  An honorarium that constitutes a payment for services rendered, such as a speaker’s fee, is allowable.  

Lobbying.  Generally unallowable.  

Meals.   Guest meals are not allowable

